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n fiscal year 2023, The Nature Conservancy’s financial results were shaped by two main forces: a continuing push to accelerate investment in reaching our ambitious
I2030 Goals, and significant fluctuation in external market conditions.
nternally, spending on conservation activities and enabling functions increased across all parts of the organization, in support of both our long-term strategies as

Iwell as a second year of internal grant-making focused on accelerating our impact toward our 2030 Goals. Expanded investments covered areas such as innovative
financing for large-scale protection, leveraging technology to monitor fisheries and agricultural supply chains, and advancing climate goals through forest restoration and
renewable energy.

urchases of conservation lands and easements returned to a more typical value following fiscal year 2022’s uniquely high results due to multiple transactions
Pthat were, on average, larger than in the past. One of fiscal year 2023’s largest land purchases protected more than 12,900 hectares (32,000 acres) on Michigan’s
Keweenaw Peninsula, along the shores of Lake Superior, United States. Its eventual transition to public ownership and local stewardship will ensure this unfragmented
area of forests, rivers, lakes and wetlands is sustainably managed and remains available for the public to enjoy.

xternally, markets were down for much of the year from the previous year’s highs but rebounded by fiscal year-end. This had a substantial impact on TNC’s
Eﬁnancial statements, most notably in our investment returns, which recovered during the fiscal year. Our Long-Term Portfolio ended the year up more than 10%,
outpacing the policy benchmark for the third consecutive year, while maintaining our strategic asset-allocation targets. We have continued to generate strong risk-
adjusted returns while removing 1.5 billion tons of direct greenhouse gases from our public investment portfolio since 2020, partnering with 11 leading climate investors

and increasing the diversity of our investment managers.
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Dues and Private Contributions by Donor Type

growth among individuals, for whom giving volume was strong but gift sizes Hee _ o
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were constrained by weaker market conditions. A highlight of the year’s fundraising

From a fundraising perspective, increased giving by institutions offset slower
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was a US$40M first-time gift from a Europe-based foundation to advance large-scale
protection through the Enduring Earth partnership. This gift supports TNC’s efforts Indivi clﬁlal}; _ 22%
in Mongolia and the World Wildlife Fund’s efforts in Namibia, underscoring the
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promise of working collaboratively with other organizations to expand our collective
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impact around the globe. Meanwhile, new public awards were boosted by a US$60M Trui?s;zgz%/th{g I 2%
commitment to support sustainable agroforestry in the U.S. Midwest. BEEERNE S
In the year ahead, we will continue to invest in accelerating our progress toward Programmatic Efficiency

our 2030 Goals. We remain optimistic that our ambitious conservation vision ﬁ‘oﬁgﬁa 71.4%
and recovery in the broader economy will deliver a major impact for our mission —BREBENTHR - 15.7%
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and growth in resources from our investment strategies and from the generous HEpesEs
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supporters who make our work possible.



For the fiscal years ending on June 30, 2023 and 2022 (in thousands USD) IR 2023 £ 6 A 30 HM 2022 4 6 A 30 HAVAIEE (LLF3E5T5t)

SUPPORT & REVENUE / ZBhFIRA 2023 2022
Dues and private contributions =% RAABE $ 874,999 $ 826,514
Government contributions BUREBD 138,987 126,320
Total Dues & Contributions S8 LIRBRER 1,013,986 952,834
Investment returns wEW 302,633 (367,339)
Other income H s 139,593 99,432
Land sales and gifts TiniEE K IER 78,266 86,965
Total Support & Revenue B R s4ERE $1,534,478 $771,892
EXPENSES & PURCHASES OF / X EEERE LI T
CONSERVATION LAND & EASEMENTS ﬂﬂ&*& [% of each dollar spent] [% of each dollar spent]
Conservation activities and actions RETEERATE $816,931 [59.8%] $663,885 [53.8%]
Purchases of conservation land and easements ! BERE T MAMGRE? 159,165 [11.6%] 238,351 [19.3%]
Total Conservation Program Expenses & Purchases RBEEMEERE LA 976,096 [71.4%] 902,236 [73.1%]
of Conservation Land & Easements NS
General and administrative — PR RITH 214,602 [15.7%] 182,336 [14.8%]
Fundraising and membership ESEENEEIEE 139,593 [12.9%] 150,164 [12.1%]
Total Support Services FIEREHER S 390,660 332,500
Total Expenses & Purchases of Conservation Land & BRZRBEERE M $ 1,366,756 $1,234,736
Easements MEENEEEE
Net Result—Support & Revenue Less Expenses & BERE | BERNEEEE $167,722 $ (462,844)

Purchases of Conservation Land & Easements 2 RNt EEANEEALLE 2

ASSET, LIABILITY & NET ASSET SUMMARY / &E - BlEERBEEME

Conservation lands RE L $ 2,456,087 $ 2,357,203
Conservation easements RB 7% 2,489,008 2,454,771
Investments held for conservation projects EIRBERRCIEEIER 1,592,106 1,600,889
Endowment investments BELE 1,520,040 1,425,395
Planned-giving investments SHEIEIRESE 359,793 344,089
Property & equipment (net of depreciation) MERRE (FhESE) 160,226 151,184
Other assets 3 Hih&szES 998,126 1,009,699
Total Assets BEE $ 9,575,386 $ 9,343,230
Accounts payable and accrued liabilities BN RAMEAE $ 146,901 $ 143,324
Notes payable e R 1,141,008 1,106,730
Other liabilities * HipaE 420,809 486,677
Total net assets FEERE 7,866,668 7,606,499
Total Liabilities & Net Assets BaENEEEEE $ 9,575,386 $ 9,343,230
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1. Purchases of conservation land and easements are reflected on the consolidated statements of cash flows within the audited financial statements and are not reflected on the consolidated statements
of activities. These amounts are presented here with expenses, as they are a critical component of annual conservation efforts.
2. Not intended to represent change in net assets in accordance with accounting principles generally accepted in the United States.
3. Primarily includes cash, pledges of future gifts, notes receivable, right-of-use assets and deposits on land and other assets.
4. Primarily includes deferred revenue, planned-giving liability, lease liability and other liabilities.
Note: The figures that appear in the financial summary shown are derived from the 2023 and 2022 consolidated financial statements that have been audited and have received an unmodified
opinion. The complete, audited 2023 and 2022 financial statements for The Nature Conservancy can be seen at nature.org/annualreport



